
To Successfully Hire A Financial Advisor

We know that finding the 
“perfect” financial advisor can 
be intimidating. After all, the 
vast majority of advisors 
are under-qualified and sell 
financial products for a 
commission. Luckily, we have 
created this guide to simplify 
the process and to help you 
along your way.

9 Essential Tips



The single most important question you can ask a financial advisor is, “Are you affiliated with 
a broker/dealer?” If they are, then they are not a TRUE fiduciary. They are in a position to 
receive benefits and kickbacks for selling you a certain product. 

True fiduciaries are advisors that work ONLY for a Registered Investment Advisory firm (RIA). 
Some financial advisors work for a firm that is both an RIA firm and a broker/dealer firm. They 
may claim to be a fiduciary because they work for an RIA, but this does not mean that they 
act as a fiduciary 100% of the time. They may wear the fiduciary hat one minute and take it off 
the next to sell a product or receive a commission. 
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True fiduciary advisors only represent 9% of the 690,188 financial advisors in the 
United States. See here* to learn more about how to identify and locate these 
individuals. 

1. WORK WITH A TRUE FIDUCIARY ADVISOR

Having a CFP designation is great when creating a financial plan, though it is not enough of 
an education to professionally manage money. Look for an individual that has an 
undergraduate or graduate degree from a top-tier university in finance, economics, 
or something similar. Preferably, this individual will possess a professional degree in 
finance. Just as practicing medicine requires years of study, so does managing money 
effectively. A post-baccalaureate certificate is not enough. The markets are 
extremely complex and it requires a formal education to navigate them properly.

2. A FORMAL EDUCATION IN FINANCE

EDUCATION LEVEL OF U.S. FINANCIAL ADVISORS

*Statistics used: source 2 on p.6

*See source 1 on p.6

https://bulloakcapital.com/why-you-need-to-work-with-a-fiduciary-financial-advisor/


The best way to test this is to have the advisor walk you 
through the financial planning process and to see sample 
plans. Know that creating a comprehensive financial plan 
requires a lot of work. After all, projecting your financial life 
and creating multiple scenarios for you to consider is not for 
the faint of heart. This typically requires someone who is 
formally trained in finance (see above) and one with plenty 
of experience. 

3. A PLANNING EXPERT THAT
RUNS MULTIPLE SCENARIOS

You want to work with a financial advisor that has been 
managing money for at least 10 years. This way, the advisor 
has experienced an entire market cycle and knows how to 
prepare their clients for the ups and downs of the economy. 
However, be wary of working with an advisor with 30+ years 
as this individual may be retiring soon. 

4. MANAGING WEALTH
FOR A DECADE

Make sure that you comprehend the financial advisor’s 
stance on active managed vs. passive managed funds. 
Know that it is well-documented* that most active 
managed funds underperform their benchmark. 

5. UNDERSTAND THEIR
INVESTMENT PHILOSOPHY

+3.00% Greater Annual Portfolio Returns

No/Poor
Advice

Good
Advice
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*Data from source 3 on p.6

A Good Financial Advisor Can Add The Equivalent Of 3.0%
In Annual Portfolio Returns Through Financial Advice Alone

+3%

https://bulloakcapital.com/dont-try-to-beat-the-index/


Be wary of financial advisors that 
create customized portfolios for 
their clients.

However, this approach has a major 
flaw - the markets are completely 
extraneous to investor goals and 
needs. 
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Also, see if the financial advisors’ 
investment philosophy is built on academic 
research or on investor preference. 

Many financial advisors will create a 
customized portfolio based on the results 
of the clients’ financial plan.  The idea is that 
the investment portfolio will be based on 
the client’s financial goals.

At first, this sounds logical as the 
investment portfolio will be constructed 
around the client’s life. 

Put simply, the stock and bond markets are 
indifferent whether or not you plan  to 
retire soon or if you are saving for a home. 
The markets will do what they must without 
any concern for your life goals. 

Furthermore, for those financial advisors 
that build a customized portfolio for each 
of their clients they will soon have a major 
problem on their hands. How will they 
effectively manage so many different 
portfolios? If an advisor has 300 clients, 
how will they manage 300 unique 
portfolios? We believe it is near impossible 
to do so effectively. 

A better approach is to look for an advisor 
that has an investment philosophy built on 
decades of market data and time-tested 
approaches. With that advisor, you should 
be able to choose different risk tolerance 
versions of that investment philosophy 
based on your financial plan (e.g. a 
conservative portfolio, a moderate 
portfolio, etc.).

17.49%
OF FUNDS 
OUTPERFORMED 
THE S&P 500®

OF FUNDS
UNDERPERFORMED

THE S&P 500®

82.51%
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*Data from source 4 on p.6
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How do they charge for their advice? Is there a separate 
planning fee? Do they charge a percentage for assets under 
management? Is this easy to calculate? Do they make 
money for selling a specific product? (If they answer yes to 
this, end the conversation and move on).

Preferably, you want to work with a firm that charges a fee of 
1% or less and one that doesn’t charge a separate planning 
fee. A successful relationship with an advisor is one that is 
built on trust, so full transparency is a must. If you feel that 
the advisor is hiding something, especially when it comes to 
fees, trust your gut and look for a better advisor.

6. THE FEES ARE TRANSPARENT
AND EASY-TO-UNDERSTAND

RIA firms, by law, can choose to hold your assets directly or 
with a third-party custodian. Be sure that your assets are 
going to be held at a third-party custodian to avoid any 
Bernie Madoff-type situations. 

There are many different types of custodians available to 
RIA firms, but the best are reputable low-cost firms that 
focus on independent advisors, such as TD Ameritrade and 
Charles Schwab.

7. THEIR ASSETS ARE HELD
AT A THIRD-PARTY-CUSTODIAN

The best financial advisors have a history of following the 
rules. Before you conduct an interview, check to see if this 
individual has any complaints on their record by visiting the 
SEC’s website* and looking under Disclosure Information. It 
should be a clean record with no blemishes. If there are any 
marks, is it a frivolous compliant that was rejected by a 
regulatory agency? Either way, make sure you are working 
with an advisor that has no problem obeying the law. 

8. A RECORD OF COMPLIANCE
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*See source 5 on p.6

https://www.adviserinfo.sec.gov/IAPD/default.aspx


We help working professionals, like you, achieve their financial goals. And we do so the ethical 
way, without any hidden agendas. As a fiduciary advisor, we don’t accept commissions, 
monetary kickbacks, nor do we have products to sell. We are cost-conscientious, 
highly-educated professionals that enjoy helping individuals achieve their life goals. 
Schedule a call with us to see how we can help you.

We are a TRUE fiduciary 100% of the time that has no affiliation with any broker/dealer firm. 
We are required by law to place your interests before our own

Our founder, Ryan A. Hughes, has an MBA in Finance from the UCLA Anderson School and 
our firm has CFP and CPA professionals on staff

Comprehensive financial planning is second nature to us. We can help you achieve true 
financial independence by creating multiple scenarios to find which scenario is best 
suited

Our portfolio manager, Ryan A. Hughes, started his career at Merrill Lynch in 2007, has 
experienced market cycles, and has over 13+ years of experience

We invest solely in low-cost passive index funds and manage the business market cycle 
efficiently

Our fees are transparent, easy to understand, and are under 1%

We custody our clients’ assets at TD Ameritrade, a reputable low-cost firm

We have a clean regulatory record and have a very positive reputation in Southern 
California. We will be happy to provide 3 references for your review

9. CONSIDER WORKING WITH BULL OAK CAPITAL

HOW BULL OAK CAPITAL APPLIES TO EACH OF THESE TIPS

READY TO TAKE THE NEXT STEP?
Schedule a Complimentary 15-Minute Phone Call To Learn More
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GET STARTED
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https://bulloakcapital.com/get-started/
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Bull Oak Capital, LLC (“Bull Oak” is a California-registered investment adviser located in San 
Diego, California; however, such registration does not imply a certain level of skill or training 
and no inference to the contrary should be made.

The information herein has been provided for information purposes only and is not intended 
to serve as investment advice or as a recommendation for the purchase or sale of any 
security. The information herein is not specific to any individual's personal circumstances. 
Bull Oak provides this information with the understanding that we are not engaged in 
rendering legal, accounting, or tax services. Bull Oak recommends that all investors seek out 
the services of competent professionals in any of the aforementioned areas. A copy of Bull 
Oak’s current written disclosure statement discussing our advisory services and fees is 
available for review upon request or at www.adviserinfo.sec.gov.

The strategies and/or investments referenced may not be suitable for all investors as the 
appropriateness of a particular investment or strategy will depend on an investor’s 
individual circumstances and objectives. As with any investment strategy, there is potential 
for profit as well as the possibility of loss. Investment returns will fluctuate and are subject to 
market volatility; any investment when redeemed or sold may be worth more or less than its 
original cost. Significant losses of invested capital, including the loss of the complete 
investment, are possible. Different types of investments involve varying degrees of risk. It 
should not be assumed that diversification protects a portfolio from loss or that the 
diversification in a portfolio will produce profitable results.

Except where expressly noted otherwise, the information contained in this presentation has 
been compiled by Bull Oak utilizing data and information provided by sources that we deem 
reliable. The information has not been audited or independently verified however, and Bull 
Oak cannot and does not guarantee the accuracy, adequacy or completeness of any such 
information. The standard information contained herein is for general education- al 
purposes only and should not be construed as, or as a substitute for, investment, financial or 
other professional advice. Any charts represented herein are for informational purposes only 
and cannot in and of themselves be used to determine which securities to purchase or sell, 
or when to purchase or sell securities. To the extent you have any questions regarding the 
applicability of any specific issue discussed in this report, you are encouraged to 
professionally engage Bull Oak’s advisors.

The opinions referenced are as of the date of publication and are subject to change due to 
changes in the market or economic conditions and may not necessarily come to pass. 
Information contained herein is for informational purposes only and should not be 
considered investment advice.
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